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Weekly Market Snapshot
Entering a copper 'squeeze
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WEEKLY MARKET SNAPSHOT - COPPER

Where can copper be found?

In the past, the industrial metal copper has been
used in many different ways, ranging from
weaponry and coins to construction (copper pipes
and cables) and all things electrical.

Today, copper demand is growing rapidly thanks to
defence, electronics and technology, electricity
generation and transmission, and electric and
hybrid vehicles. This demand growth comes in the
context of restricted supply, with only 0.9% global
supply growth expected next year, versus expected
demand growth of 2.1% year-on-year. This is
projected to lead to a supply-demand deficit of
150,000 metric tons in 2026, according to the
International Copper Study Group.

Surging Copper demand

In 2025, increasing copper demand has been driven
by an important electrification trend worldwide
related to all technological advances and electricity
investments:

1) The increase of Al data centres all over the
world has led to an increase in the demand for
electricity as data centres require a powerful
and stable power. The infrastructure needed to
transfer this electricity will also need to be
upgraded to cater for this growing demand.
Hence, a higher demand on copper.

2) The growth in penetration of electric and hybrid
cars has impacted the demand on copper as an
electric car uses 2.4 times more copper than
conventional thermal engine cars.

THE RISE OF Al AND DEMAND FOR MORE
ELECTRIFICATION HAS LED TO AN INCREASE IN
THE COPPER PRICE OVER THE PAST MONTHS
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3) Not to forget, renewable energy sector in which
copper is required in everything related to wind
and solar power and, in the batteries used to
store the energy.

4) Finally, the energy demand has also been
affected by a growing demand from Emerging
Markets. As countries develop, the middle
classe grows consuming more electricity for its
daily life.

Limited supply growth

In contrast, Copper supply has not grown much due
to underinvestment in the recent years in this
metal. Moreover, few mines are planned to be
opened in the coming years, and their development
usually takes more than 8 years. Finally, following
incidents in the largest mines, the main one based
in Indonesia - Glasberg mine operated by Freeport
McMoran - the production was disrupted.

How best to invest in this
commodity?

As mentioned, the supply restrictions due to a tight
market faced with a rapidly increasing demand will
create a deficit between supply and demand which
can affect the copper prices in the coming years and
lead Copper prices to rise from their current levels.
We have set a USD 13,000 price target v USD
11,000/ton current LME price. Several possibilities
do exist for investors in order to take part in this
commodity/market:

i) Investing directly in Copper through an ETC
which invested direct in physical copper
stores, i.e. Copper sitting in warehouses,

ii) Investing in diversified commodities Funds or
ETFs that have a high weighting in Copper or
equally weighted funds and ETFs,

iii) Investing directly in stocks of mining
companies or ETF & Funds that regroup the
stocks of those mining companies. It is to be
noted that mining companies that extract
copper are also companies that extract other
precious metals and that have benefited from
the increase in prices during 2025.
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DISCLAIMER

This marketing document is communicated by the Wealth
Management Métier of BNP Paribas, a French Société
Anonyme, Head Office 16 boulevard des Italiens, 75009 Paris,
France, registered under number 662 042 449 RCS Paris,
registered in France as a bank with the French Autorité de
Controle Prudentiel et de résolution (ACPR) and regulated by
the French Autorité des Marchés Financiers (AMF). As
marketing material, it has not been prepared in accordance
with legal and regulatory requirements aimed at ensuring the
independence of investment research and is not subject to any
prohibition on dealing ahead of its dissemination. It has not
been submitted to the AMF or any other market authority.

This document is confidential and intended solely for the use
of BNP Paribas SA, BNP Paribas Wealth Management SA or
their affiliates (“BNP Paribas”) and the persons to whom this
document has been delivered. It may not be distributed,
published, reproduced or disclosed by any recipient to any
other person, nor may it be quoted or referred to in any
document, without the prior consent of BNP Paribas.

This document is provided solely for information and shall not
constitute an offer or solicitation in any state or jurisdiction in
which such an offer or solicitation is not authorized, or to any
person to whom it is unlawful to make such offer, solicitation
or sale. It is not, and under no circumstances is it to be
construed as, a prospectus.

Although the information provided herein may have been
obtained from published or unpublished sources considered to
be reliable and while all reasonable care has been taken in
the preparation of this document, BNP Paribas does not make
any representation or warranty, express or implied, as to its
accuracy or completeness and does not accept responsibility
for any inaccuracy, error or omission. BNP Paribas gives no
warranty, guarantee or representation as to the expected or
projected success, profitability, return, performance, result,
effect, consequence or benefit (either legal, regulatory, tax,
financial, accounting or otherwise) of any product or
transaction. Investors should not place undue reliance on any
theoretical historical information regarding such theoretical
historical performance. This document may contain or refer to
past performance; past performance is no guarantee for future
performance.
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The information contained in this document has been drafted
without prior knowledge of your personal circumstances,
including your financial position, risk profile and investment
objectives.

Prior to entering into a transaction each investor should fully
understand the financial risks, including any market risk
associated with the issuer, the merits and the suitability of
investing in any product and consult with his or her own legal,
tax, financial and accounting advisors before making his or her
investment. Investors should be in a position to fully
understand the features of the transaction and, in the absence
of any provision to the contrary, be financially able to bear a
loss of their investment and willing to accept such risk.
Investors should always keep in mind that the value of
investments and any income from them may go down as well
as up and that past performance should not be seen as an
indication of future performance. Any investment in a product
described herein is subject to the prior reading and
understanding of the legal documentation concerning the
product, and in particular the one which describes in details
the rights and obligations of investors as well as the risks
inherent to an investment in the product. Save as otherwise
expressly agreed in writing, BNP Paribas is not acting as
financial adviser or fiduciary of the investor in any transaction.
The information, opinions and projections expressed herein
reflect the opinion of their author at the time of writing; they
are not to be relied upon as authoritative or taken in
substitution for the exercise of judgment by anyone, and are
subject to change without notice. Neither BNP Paribas nor any
BNP Paribas Group entity accepts any liability whatsoever for
any consequences that may arise from the use of information,
opinions or projections contained herein.

As distributor of the products described herein, BNP Paribas
may receive distribution fees on which you can obtain more
information upon specific request. BNP Paribas, their
employees or administrators may hold positions in these
products or have dealings with their issuers.

By accepting this document, you agree to be bound by the
foregoing limitations.
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